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SECTION-A (8 x 5 = 40)

Answer any EIGHT questions.

All questions carry equal marks.

1. Define Bank Reconciliation statement and write

its importance.
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13. What do you understand by the term
“Break - Even Analysis” ? Enumerate the merits

and demerits.

14. Calculate the average rate of return for

projects - A and B from the following :

Project - A | Project - B
Investments Rs. 20,000 | Rs. 30,000

Expected life 4 years 5 years

( No solvage value)

Project net income (after, interest, depreciation

and taxes)
Year | Project- A | Project- B
Rs. Rs.

1 2,000 3,000
2 1,500 3,000
3 1,500 2,000
4 1,000 1,000
5 - 1,000

6,000 10,000

If the required rate of return is 12 %, which

project should be undertaken ?

5. Determine the value of closing stock from the

following details :
Sales Rs. 4,00,000
Gross profit ratio : 10 % on sales.
Stock velocity = 4 times.

Closing stock was Rs. 10,000 in excess

of opening stock.

Discuss the importance of working capital for

a manufacturing concern.

A project cost Rs. 5,00,000 and yields
annually a profit of Rs. 80,000 after
depreciation at 12 % p.a. but before tax of

50 %. Calculate pay back period.
What are the demerits of marginal costing ?

Prepare trading account of Mrs. Meera for
the year ending 31-12-2002 from the following

informations :
Rs.
Opening stock - 80,000
Purchase - 8,60,000
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